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Another Spanish market in the making?

American philpsopher Yogi Berra once observed about a
crowded, trendy restaurant that the place had bacome
50 popular that no one goas thers amymone. A similar
judgment appears to be plaguing the ELropean solar
photovoltalcs markat, which is drawing so much public
support that policy-makers. apparenily want less and
less,
As RER goes 1o press, GErman newspaper
Handelshialt is reporting that the new Garman
grvernment coalition partners, Chancellor Angela
Merkal's COU/CSU and the Free Democratic Party.

have drafled specilic proposals 10 imghernent their

plans for slashing solar photovoltaics subsidies while
extending the lives of Germany's nuclear pawer

plants,

The alliance, which has discussed for weeks its
intentions o cut solar powear schemes (see shory page
4}, is Ipoking 10 reduce government SUpport beginning
nexat yeas by 30%, citing similar levels of redwction in
production costs for solar PV plants, Handelsbls said,

The solar PY industry in Germany, as a result.
appears set to be penaliged for Secuing nearienm cost
reductions - though, recent advances in FY efficiencies
notwithstanding (see sory 24), ane largely the resull of
oversupplies at the front end of the development chain,
as China-based manufacturers chum oul PY walers at
kvwar costs than their Westem competitors.

Germany, like Spain in 2008, seems ready 1o
undercut its worldclass solar industry, even as the
municipal utility in NimBerg, Germary is deluged with Py
hook-up applications (see story page 25). The winners.
from this appeoach - aside rom the nuclear indusiry,
which under the Merkel/FDP plan would have a revival
that could lagt decaces - will likely be the United Stales
and China, which ara nurturing home-grown FY

manutacturing plants, as well as foreign ivestment
markets like [Srael, where Siemens has puichased
thermal power developer Solel (see story 9).

A sirmilar problem of producing 100 much clean
energy emarged this year in Switzerand. Michael
Faulfman of the Swiss Federal Energy Olfice said &t the
Grzen Power Marketing conference in Geneva,
Switzeriand on October 1. The country launched a
renewable energy fead-in tariftf in 2008, he said, but had
o put the program on hold after i months becauss it
proved 50 popular. The government received more than
8,000 applications for the feed-in Larill, wilth solar PY
proving especially popular,

“The Swiss padiament said the Teed-in tanill would
ba an incentive for investors,” Kauffman said, *But it
said it couldn’t cost tad mach, This is a confradction.
We had to stop the whole thing because it was mone
thian we could affond.”

Oliver Thatmann of vertwre capital fund Aravis Energy
1 offered a word of chulion al the Geneva conference 1o
countries unwilling to make firm policy commitments to
renewables. “If you don't have a good feedin tarill o a
good quote system,” he warned, “imestors like us will
disappear.”

The cholce policy-makers. face in the coming years
is whether 10 continue govemment financial Support,
aven at steadily declining levels, to enable solar
enangy and other renewables 1o achiewa grid parity, at
which point they can compete on a level playing field
= of whether 1o continue cnvagain, of-agan policies
that make the renewable enargy industry, ke Yogl
Berra's popular restaurant, a victim of its own
SUCCESS,

Davwid R. Jones
Editor
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